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SUBJECT: IMPORTS OF JAPANESE CARS TO THE UK 


EF: LONDON 12617 AND PREVIOUS 

1 . BOTH GOVERNMENT AND INDUSTRY OFFICIALS CONTINUE 
TO EXPRESS CONCERN AT THE HIGH LEVEL OF JAPANESE CARS 
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BEING SHIPPED TO BRITAIN. 

2. MITI'S "STRONG ADMINISTRATIVE GUIDANCE" TO THE 
JAPANESE CAR INDUSTRY IN MARCH CONTAINED TWO UNDER- 
TAKINGS. FIRST, THE JAPANESE SHARE OF THE UK CAR MARKET 
IN 1978 WAS NOT TO EXCEED 10.6 PERCENT OF TOTAL SALES 
(I.E. THE 1977 JAPANESE MARKET SHARE). THE JAPANESE 
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MARKET SHARE THROUGH JULY WAS 10.79 PERCENT AND DE- 
CLINING. IT THUS APPEARS LIKELY THAT THIS PART OF THE 
UNDERSTANDING IS ON ITS WAY TO BEING MET. 

3. THE SECOND UNDERTAKING WAS TO INSURE THAT THE 
"NUMBER OF PASSENGER CARS TO BE SHIPPED TO THE UK 
IN 1978 WILL NOT EXCEED THE LEVEL OF 1977. THROUGH 
JULY OF THIS YEAR 98,371 CARS HAVE BEEN SHIPPED. UP 
APPROXIMATELY 13 PERCENT FROM THE 86,910 CARS SHIPPED 
DURING THE SAME PERIOD IN 1977. JAPANESE OFFICIALS 

IN LONDON ARE TAKING THE LINE THAT SHIPMENTS WILL FALL 
RAPIDLY DURING THE NEXT FEW MONTHS, BUT UK OFFICIALS 
ARE MONITORING THE FIGURES CLOSELY WITH THE INTENT 
OF GOING DIRECTLY TO THE JAPANESE GOVERNMENT AGAIN 
IF THE DECLINE DOES NOT BEGIN SHORTLY. 

4. WE UNDERSTAND THE JAPANESE CAR MANUFACTURERS HAVE 
POSTPONED THE SCHEDULED SEPTEMBER MEETING WITH THEIR 
BRITISH INDUSTRY COUNTERPARTS THAT WAS TO REVIEW THE 
1978 SITUATION AND DISCUSS SHIPMENT AND SALES LEVELS 
FOR 1979. THE UK DEPARTMENT OF TRADE APPEARS READY 

TO STEP IN AGAIN THIS YEAR TO GET A SATISFACTORY 
UNDERSTANDING WITH THE JAPANESE GOVERNMENT IF AN 
INDUSTRY-TO-INDUSTRY AGREEMENT CANNOT BE WORKED OUT. 
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